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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
Governors Island Alliance, Inc.
We have audited the accompanying financial statements of Governors Island Alliance, Inc. OBA: The Friends of Governors
Island (the "Friends"), which comprise the statements of financial position as of December 31, 2016 and 2015, and the related
statements of activities, functional expenses and cash flows for the years then ended, and the related notes to the financial
statements.
Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.
Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audits to obtain reasonable assurance about whether the financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Governors Island Alliance, Inc. as of December 31, 2016 and 2015, and the changes in its net assets and its cash flows for
the years then ended in accordance with accounting principles generally accepted in the United States of America.

Lederer, Levine & Associates, LLC
Lyndhurst, NJ
September 15' 2017

GOVERNORS ISLAND ALLIANCE, INC.
DBA: THE FRIENDS OF GOVERNORS ISLAND
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016 and 2015

Note A - Organization and Nature of Activities

Governors Island Alliance, Inc. (OBA: The Friends of Governors Island) (the "Friends") was founded in 1995 as a
project of the Regional Plan Association. The Friends began to operate as an independent entity in September, 2014.
The Friends is incorporated under the Not-For-Profit Laws of the State of New York, and is exemptfrom income taxes
under Section 501 (c)(3) of the Internal Revenue Code.
The Friends' mission is to support Governors Island, New York with volunteers, financial resources and advocacy.
Note B - Summary of Significant Accounting Policies
Basis of Accounting

The Friends follows accounting principles generally accepted in the United States of America ("U.S. GAAP") which
include certain specialized requirements set forth in publications of the Financial Accounting Standards Board.
Cash and Ca sh Equivalents

The Friends considers all highly liquid investments with an original maturity of three months or less to be cash
equivalents.
Contributions

Contributions are recognized when the donor makes a promise to give to the Friends that is, in substance,
unconditional. Contributions that are restricted by the donor are reported as increases in temporarily or permanently
restricted net assets depending on the nature of the restrictions. When a restriction expires, temporarily restricted net
assets are reclassified to unrestricted net assets.
Donations other than cash are recorded in the financial statements at the fair value at the date of the donation.
Donated investments are also reported at fair value at the date of receipt.
Subsequent Events Evaluation by Management

Management has evaluated subsequent events for disclosure and/or recognition in the financial statements through
the date that the financial statements were available to be issued, which date is September 15. 2017.
Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.
Contributed Services

Contributions of donated services that create or enhance non-financial assets or that require specialized skills, are
provided by individuals possessing those skills, would typically need to be purchased if not provided by donation, and
are recorded at their fair values in the period received.
Property and Equipment

Property and equipment are stated at cost, less accumulated depreciation and amortization. Depreciation and
amortization are provided for on the straight line basis over the estimated useful lives of the assets. The Friends
capitalizes property and equipment with a useful life of two years or more, unless such property and equipment is
funded by a grantor, and the grantor retains title to the property and equipment.
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